> wd

A
0re 502 10 £9°Z (5 610 [ 11z LU

) 9 J1seq (2)
——— i I. r| | —{SWayl AJBUIpIoRIIXa J31JR) SJBUS Jad SBuILIET |

| 6i°€ e T | £9°2 L5 ~ 610 vz 7 | il
[T | 3 |l — ] = I S _ |
=k 07 6S1ED B 68°E81aZ ; S 68 E819Z {12aX BUNUNO33E sn0IAD1d 46 1991% SouR|eg Jod 5 sardasay| QT |
SYPLETZ LOEB6'62 L0°E665E L0°£66'ST IR AT T BT Kok )ty csipaatl—
¥6'9/5'8 $6°9/5'8 v6'945'8 $6°9458 P6'9L5'2 v6'9L58  |$6°9458 (U3€3 01 5H J0 anjea Soegljende] eys Auinby dn-piegl (1

T AT aE A LTa B, o 96'/08T (ST-/+vT-/+€1} 521800558 J0 (s501]ARoId Jo 2Jeus| 91
;ma ....u.wH .m| - | Nuw wlmh T 4 mlm qu m . g 64902°C 1991 | pue 15233U1 AJIOUILI'SEXR) Ja)e (S507)/1140.d 193
861 a0'62 }

B 1y Auouw| T g1
| - A 5218100558 40 (550313040 4o 2aeys| b1

| 18691 °C 0.GGL°T L ag’ 9EV'E 0r'§52'Z {69022 v1'90T 9671081 E— - {Z1 4+ 11} pouad au1 Joj [s501)oid 1an|_ EL
{yxe] —- 5y astadxa ey 10 12U SWay| Aledlploelyx] F4
s e e o R W T T IR T : 061081 (0T 4+5) xea| 1T
= — _ Ao & mm wmw € e, 61902°C P1o9l | e SBIANDR AlRU|pIO WOy (S501)/30 d J3N| )
v 186 21°85¢ 9986 01’86 €648 [BEISL ssuadxa xel| 01T
T 05 LEL°T S 9g'1rT'S T 7 YE'BSST - g /+erxell 6
S9'819'E 00'568'€ 68'V0E"C LO¥ST _TH 240439 - _sarAande Adeuipao woay {5507)1400d
00'TLT SR loT 81 (BE'EL6) ST'I8T 00'PIE'T gats sway [zuondadxz| ©
e oo, oo g ' A A i i TN ZLBT1EZE {9 -/+6) SWayl [eud3dAIXI IDLIN NG 531507 £
| sorLov's 8EGTLE | 98°€1L'E vLEZTE 10 wmmw I | — o0 SOAIE AIRUIpA0 WO (5507 W0
€659 ] 4 1472 R - S 3 1507 FIURULY g
2 . o A Loy ' BN A TA 4 4 . N v EF' 1922 (b -{+€) sway peuonydadxd G10450 INQ 51502 S
59°LbE'S | teosee 98'EIL'E pPLERT'Z £0'895 T —_—-— R S TLEAE RICUIPIC Wl (SO B
ETEVCE vT'2682  [8TIBTIE foT'gcge. 9T°65E SE €66 8Z'€8Z B awodu Japo| v
, J T 1 | S8 TOP'T : T i STRIGT {Z-T) 5Wajt 1eudndIzxa | 1502 ADUBUL WO IS
esr0T CRes 85'%9LT 5l L __:..m. Jayyo ' 2i01aq suogddy woay (ssolifold ==
[ oe'TT06Y  (€LSe05F ZU504°0F [8ETIELy | ZE PE9EL SF9180T L5'SEETT - Sa5Uadx3] 18301 o
s6'vi9vE 6EBLOZE LB'9TBET ¥S0LLTE TLEZ59 | £9°068'S ETLI9S 2INyPuad¥3 BUI0 U}
97 6Z1'T 05'068 £¥'9Z01T #6208 86°'99% 96481 |TEwed B sasuzdxa uonesuowe B ucneinaidag (3} B 2l
96 0ED'ST 6876ESHT 50'806€T 89°CBYET ISTBOE [ esger’t  |2£901E sesuadxd yauaqg saakoidwa (Y
i {1$081) 3 {05°081) [ g {0S'08T) 3pRI-U-330as pue ssauboad
SFiLT s =TT £5 g .wﬂ..mml - “Ui-}om ‘spoof paysiuy Jo SauojusAUl Ul SaBueYD 3|
| 88°089'T ~ |BL'SOOL |- |BT'S001 3 6UG00T [ APEA-UIA303E JB 358N (a)
08°L0F'9 {91609 EE'GIBS £5°6Z/G EERTARA | DE'E i . ZL7EY51

PAWNEU0D SIRI31EW JO 31507 ()
] Zosuadx] z

78’5176 ' L0BSE 08 LgTLp ETETLEr | 0B'8B6E™VI LTT6ETT ZLETEET B {9+ e} {150] suoelado Wl 3Wodu| (B3] i
R 69°LLT £2°9pT 04971 1£g°gr1 - 04971 awodu) buneladg 8yip (g)f
1 . TTDELGH I =y £5°995'EY |- T Z07{91E1 = {AInp 3517%7 jo
PS'BED' B £6'080'L¥ £0°252PT LTTEETT v} CuOIeIAAG WOl SIS fSares 1w (0]
N Sudieaado W 2Woau| T
e {paupny) {paapoy) {paupny} {panpneun} {paypneun} tpanpny} o
(PAUPRY) SYOZ'EOLE|  gyoz ot STOZE0TE 9102 €0°1E STOT €U TIE S10Z°21°1€ 910z £0°TE siEInnled aN'IS
papul Jea, ayl 104 papugy ea) ayy iog papUl JalEenD | Luvd
R T suoEpueis T
(eI Ul 2] ! o I I

bﬁonfuaai Wit AN HTAA TTISNYNIL GHL 404 ORY JALYNG IHL HO4 $UINE3M TTIONYNIL aalgny ) i

EPEVOOI0DISGIIaGEEPLT- "ON N|2 ‘WerdnalEgeyiTayrmmm - 3iqam ‘EFEOvEFL-il0 .ﬂZI....umul_uM|

$00011 - IIFA MAIN b‘1|.!.=. ﬂ..-.uo._ ncﬂw_ml.:e ‘g o107 ‘wajdwies ad um T a!to .vn.ux -

*al1 NC1Iva0du0D .—.ZNEAO._N:NA_ WIAAOL vEani ) i




1
1
€

N

ST0E' £0°TE PApUS SYuow ¢

ISPEND 3471 J0 pUS 201 I8 PoA0S210N BUl0IEWaY

JauenBE ST EULRD 0 pesedsig

yauenb Byy bupnp paaeday

Jayenl ayy jo bujuuBag =43 3e bulpuad

SLNIYIdWO D SHOLSIAN]

SuVINoILdvd

e L8
%5001

BT T

%ED LE

%EQ' L8

!

_Qamo.q

%ED L8

%001

%001

00T

(189 TFr 9%

189’ Tk 9F £

TEQ'TH'OY'L

1N

'™

(L3

"N .

HMN

1IN

I'N

00T

120°0rave
1

%ED LR

%E0 LB

Auedwor
S43 Jo [ENIdED B1EYS |€30) BY) 4O %, € Se) saieysS jO ¥beuEdIag

2001

0T

REERTEL

189°1+°91'L

{dnoug Jajowold §
12]0Wold Jo BUIPIOH IBYS |B301 3Y) JO o & se) saleys 30 abejuadiag

{33185 Jo JRGLINN] peiaqwnz0u3-ucN (G}

LY

N

N

I

1N

fAuedwoed
Ay o feudel aieysS 12301 3Y1 JO % © Se) saleys j0 abejuadlad

{dnoig Jajowoid 9
1330Wald Jo Buipjey 318YS |B301 3yl Jo 8 € 2e) s2ueys 40 abejuadiay

(531RYS J0 Jaquinn) paiaqunaug/pdtipald (e

%WlBZT

KT A

%It

BTLEZTIT

BTLL2TT11

GILLETLT

~ Shuip|oyaieys Gnoln 193001  pUE s1a0wold

%6 2L
BLLLZTTE

YolB ZT

Yel6 2T

BILLZLITI

6TILLZTTL

S%iBET

buipjoyaieys 30 abejuasiad

GLLITTLL

53JBYS JO Jaquinp

BUIpjOy=IE S SIgnd

SONIQIOH FYVHS 40 SuvINDILldvd

(paypny) T10Z £0 1f

{palpnY)
9I0E'E0'1E

Auu.u_usm_._:u

SToT L 1E

{paupneun)
910z ZU1E

{panpneun}t
SI0Z £0 1€

{papneant
SIDZ'ET (%

{pRupny)
QINTEOTE

SJE{NDIEY

oM S

papug Jeak 3yl lod

papud

FLEY QTN

papug asuend

I Ldvd




— G0z 50 OF vo oy BudIaw 3y U1 Sialleng Jo peog 2yl Aq paacadde pue 251UWGS UPAY 2Yl AQ PamBnasd UWAA ARl 51 Ns2) SADGE wrC_
[ "AIesSS308Y JaAaIaYM 158/ padnoibas uBDq aARY SAINDI BY L
"_ _ = ) i : e e S it Wl Ay B
| 160z0°0z |90 L6tz | 99veL'se SULLEIT | zuterer | 99wer'se = V1oL
| E— ] . | | . _
s reT _ L6'0S6'SE QURLE bE L6056'52 BT BLEVE B 06Y 0E _. L6 0S6'5Z | {2In1135U] JUBWIBEURW WsUNo| 5 Ajendsoquawabeusyy 3
..... i | Wwaa3) S1aUN 9 Javenbpeay
[ZE LB L) (50 EL) (25°2L6"L) SrESTELY {Z5'2i6'L) (zgeve's)d (5L518) SBAIRDID PuE $323(0d Adueynsus)y BEug =
90°sp8 lev Le0 ) 90°€P8 “Hev'ien't) 90°5¢8 o 181’1 |iZvieeT) B SSIV  SIN017Y SfaAtlL 3
85651 VEPEL 8cest  l1e9gz | @geal BEcit 19952 UGISIAIG SpesL [euofeusal 3
{9z c16} LE£885T 9995 | GZ098'E 97995 [lege) GE098°E - B VT Y ¥ Ta NESTIW v
T isangen usmbeg 51955y uswhag) £
: .mw_...o_...._Eu _B_awu. B
L
SOBISE 0srEL 00°568°€ BEEAE BEV0EZ L0 vse 06587 T - ~ ey oiopggeid @l
-
- o - WO 2|qe0|(E-Un —
- 1)0 18U 2aNHpuUadx] 2|EI0)E-U[] 43410 S
1S2193U] (1 15537
G981 | 0SiELC 00'SER'E 98 Tre € 68 FOE'T L0 PSe [ 0£6552 B — wiot|
. 0 DE9EY Ty CE9EY . . s LE06TE ﬁﬂu:uzm:_ Juawabeuey cﬂt:o._. 7 Ajeadson
88'z9z°€ Bzoze 09°1L0'L (b2 pLED) 8 N USHS0IEI WIS IO § PVEnboeatl] 3
leE 226} tze'eged ) {z6€8g} 276t (80 £9) (6T £5) SANEAID pUE s109f0)d AJUE}NsUc] BE03 a
56 Z¥ito 1 56y (Zv LE0L) 29'T91 D (9recrn) I SSLV 3 SINOIN S{aneIL >
bEbQ £9°0FZ by pe 19'9E2 e 05 1f 9BTE UGISIAI] 2PEIL [BUCIIEUIZIY| =]
62 667 16 T8C'E POEL0T | IZ068°E | S9TZQT | TEESS'T |zosest UOISIAIG 1210H ra
{3s@1aju] pue xe3
A Blim _ 10)34 [$5071)Aa082d) SYNsay Juauwbag z i
S6'8S¥'2S ¥6 508 8% 868170 0€°695'0% 50°'8SL ¥ T ZSYBEZT R ETE e B SUDNRIBUQ WDL IWODUY/SIIRS BN |
3 . o o " SnUaA3Y JUaWbag-1a10] 559
56'85%°ZS [ v6'S08'8y | 86 81P0% DE695 97 | s0'8sevl | eswBe'el | £6965°E1 _wiok| I
b 6LETL'S 69 9ps'C 9L ETT'S ST 69°L2€1 TL8LF'T {en3su) Juawabeuer wsuno| g Ay|eydsoy
. _ - . - = - - wawabeue Waa3lsIa0 7 Jauenhpeay
LOERD'Z mm.ﬁmm,r.f | LOEPD'Z 6ETES'T D prE8EL 65 B6E £6'099 | SanIleas pue quw_En_ Asueynsuon BBUY a
TLZFTEL g 9£+'01 TLEPTET ,.Mml..w‘m.w“b..n] 1L6FL'E hm.Dw._mMN: rl._nt.“urf.mw,.ml‘ﬁ B m‘__...ao,u_..,rmw\_u@ o
| 19°660°T | igeget 19°S60'T 0L229'L 16°19¢ SIS £FEIP UGISIMQ 2pRJ1 [BUBIIEUISIY| a
0L 0EF 0E 60°L36'6Z | £406E'BZ | BSGLLZ  1v°891°8 v 9zy’s rEZ1ER UDISIAID [910H| ¥
{ awodulfales 12N} sNUsAay Juswbag 1
|
I
{panpny) {pa31pny} (pa3pny) {paarpny) {pavpreun) {panpneun) {paupny} e .
STOZ'EOTE 9102°¢0 1f ST0Z £0°1E 9107°¢0" 1€ STOZCO Y€ 510221 IE 910Z°£0 1€ “InFInEd OnNIS
papug Jea), duy 04 papul Jea), 3yl Jod papu3 J3uEny
pajeplosuon JUG[EPUELS =
ICECIRURY [ _ _ . .
! | ! : [ . ;
| = 53Msad Auapenb oyl yiim Booje pakajdiug | ded g sinsay Brudasy BEiM-UaLEas 16 Butieday :




>

._ =135 : ! ! _ —_— e e |-
L = — ot
t ) | o 1 N = — T
|'p17 utfelodio] JuswWde|aA3Q WSLNO |, BIPUj 20 -

_ 20 WSLN s _

- = [ _

o JB3A (etuPLl
r WaLN3 3y3 4o szuenb payl s crdn mE:mI; pasignd suy pue yead jeiueuy ny 3yl 4o 122ds30 U saunbyy panipng uasmazq seanby Budueeg ayy aue saanenb 15 2yl 40 534N6IL Y|
R —_ = —_ I S —— a— — P |

. ; Oy 3yl Ag yipne Anuewnddans
Al 01 133/GNS 13Y1Eny 218 SJUNQ30Y [BENUUY 341 ET07 "12¥ seiuedwol ayy Jo (90t uonaas Jad sy 'suoypny Aeaniels ayy 49 pRUpne ussg oAy 91-GT07 SIUNQRdY [ehuly n.r_._._

Auedwed ay) jo jended aueys Alnba do pred UG 85T JO PUIPIAIR B D3PUILWLWGII] 581 Emom_

‘QTHZ £ LE 1N 1USWIO||R JO A38P 24} Wol) 3A2842 pouad ag3 Buunpiyiag Man A0Sy 34T,
1910H JO URIIRAOURL JSUIeRE 5% pauie1ga 3u3M SPUNY YL Yy 10y 05odind Syl Jo) pazZiNn udsg A8 41000 TT 395 1USWI0| e 1BrualE iy uinosyy uu:.wEo AT Q0 T 0 Hﬂo

{1

[

(a1}

{1t




India Tourism Development Corporation Limited

Scope Complex, Core 8, 6th Floor, 7 Lodhi Road, New Delhi-110003
CIN: L74899DL1965G0I004363 Website: www.theashokgroup.com Telefax: 011-24360249

Statement of Assets and Liabilities

(Rs. In Lacs)
particulars As at Year end) As at Year end) As at Year end) As at Year end)
(31/03/2016) (31/03/2015) (31/03/2016) (31/03/2015)
Standalone Standalone Consolidiated Consolidiated
EQUITY AND LIABILITIES
Shareholders’ funds
(a) Share capital 8576.94 8576.94 8576.94 8576.94
(b) Reserves and surplus 24635.44 23928.49 21610.75 21374.37
(c) Money received against share warrants 0 0 0 0
(d) Deferred Government Grants 3.63 4.38 5.32 6.83
Sub total of Shareholders fund 33216.01 32509.81 30193.01 29958.14
Share application money pending allotment 0 0 0 0
Minority interest - - 275.75 304.81
Non-current liabilities
(a) Long-term borrowings .0 0 360.84 351.74
(b) Other long-term liabilities 671.37 763.41 725.72 765.08
(c) Long-term provisions 3807.16 4050.72 4257.72 4494.81
Sub-total - Non-current liabilities 4478.53 4814.13 5620.03 5916.44
Current liabilities
(a) Short-term borrowings 0 0 63.85 26.50
(b) Trade payables 5647.70 5434.59 5769.57 5557.36
(c)Other current liabilities 14212.75 14525.53 15782.81 16130.33
(d) Short-term provisions 3536.97 3716.57 3560.87 3762.94
Sub-total - Current liabilities 23397.42 23676.69 25,177.10 25477.13
TOTAL - EQUITY AND LIABILITIES 61091.96 61000.63 60990.14 61351.71
ASSETS
Non-current assets
{a) Fixed assets 4738.86 4638.80 5919.48 5823.99
(b} Non-current investments 1111.48 1111.48 0 0
(c) Deferred tax assets (net) 3296.48 3052.98 3360.68 3105.98
(d) Long-term loans and advances 345.09 365.37 367.22 397.96
(e) Other non-current assets 94.39 69.18 94.98 69.75
Sub-total - Non-current assets 9,586.30 9237.81 9742.36 9397.68
Current assets
(a) Current investments 0 0 0 0
(a) Inventories 1399.82 1226.75 1456.36 1,281.00
(b) Trade receivables 10788.14 11997.00 10856.19 12039.43
(c) Cash and cash equivalents 27841.38 26947.33 28423.29 27707.14
(d) Short-term loans and advances 9707.92 9859.07 8725.39 9167.58
(e) Other current assets 1768.40 1732.67 1786.55 1758.88
Sub-total - Current assets 51505.66 51762.82 51247.78 51954.03
TOTAL ASSETS 61091.96 61000.63 60990.14 61351.71




Flal No €, First Floor, Ansari Market, (Opp, Ram Mandir),
% 5, Py iour A ) KISHORE & KISHORE

. Tal.. 81-11-2327 7041, 2328 1035 CHARTERED ACCOUNTANTS
Telefax - 81-11-2328 1034
E-mail kishoreca@hotrmail com
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INDEPENDENT AUDITOR’S REPORT

POV THE MEMBERS OF INIHA TOURISM DEVELOPMENT CORPORATION LIMITED, NEW DELHI
Report on the Standalone Financial Statements

We have audited the accompanying financial statements of INDIA TOURISM
DEVELOPMENT CORPORATION LIMITED, New Delhi, which comprise the

Balance Sheet as at 315 March, 26, the Statement of Profit and Loss, the Cash
Flow Statement, and a Summary of the Significant Accounting, Policies and other
explanatory information for the vear then ended, [in which are tneorporated
the Returns for the year ended on that date audited by the branch auditors of
He Company’s branches al locations of the branches).

Management’s Responsibility for the Standalone Financial Statements

The Company's Board of Directors is responsible for the matters in Section 134(5) of
the Companies Act, 2013, (“"the Act”) with respect to the preparation and
presentation of these Standalone financial statements that give a true and fair view
of the financial position, financial performance and cash flows of the Company in
accordance with the accounting principles generally accepted in India, including
the Accounting Standards specified under Section 133 of the Act, read with Rule 7
of the Companies (Accounts) Rules, 2014, This responsibility also  includes
maintenance of adequate accounting records in accordance with the provisions of
the Act  tor sateguarding the assels of the Company and for preventing and
detecting  the frauds and other irregularities; selection and  application  of
appropriate accounting policies; making judgments  and estimates  that  are
reasomable  and prudent;  and design, implementation and maintenance of
adequate internal financial controls that were operating effectively for ensuring the
accuracy and completeness of the accounting records, relevant to the preparation
and presentation of the financial statements that give a true and fair view and are
free from material misstatement, whether due 1o fraud or error.

Auditor’'s Responsibility

Cur responsibility is 1o express an opimion on these Standalone financial statements
based on ouraudit.

We have taken into account the provisions of the Act, the accounting and auditing
standards and matters which are required 1o be included mn the audit report
under the provisions of the Act and the Rules made thereunder.

We conducted our audit in accordance with the Standards on Auditing specified
under Section 143(10) of the Act. Those Standards require that we comply with

£,

X

Offices: Lucknow Tel : 0522-233 GO0B E-mail: akhileshkmathur@hotmall.com » Bangalore Tel.: 0B0-2525 9698 E-mail: caleelal970@gmall com
Alakhnanda New Defhi Tel.: 011-2602 1080 E-mail: camk60@gmail.com = Mathura Telefax: 0565-240 1760 E-mail: ashokratan@gmail.com



ethical requirements and plan and perform  the audit to obtain  reasonable
assurance about whether the financial statements are free from material
misstatement.

An audit involves performing procedures to obtain audit evidence about the
amounts and the disclosures in the financial statements. The procedures selected
depend on the auditor's judgment, including the assessment of the risks of
material misstatement of the financial statements, whether due to fraud or error.
in making those risk assessments, the auditor considers internal financial
control relevant to the Company’s preparation of the financial statements that give
i true and fair view in order to design audit procedures that are appropriate in the
ciroumstances, An audit also includes evaluating the appropriateness of the
accounting policies used and the reasonableness of the accounting estimates
made by the Company’s Directors, as well as evaluating the overall presentation of
the financial statements.

We believe that the audit evidence we have obtained is sufficient and approprnate to
provide a basis for our qualified audit opinion on the financial statements.

Basis for Qualified Opinion

a)  The Company has dues of Rs. 1668.87 lakh as at 31.03.2016 (Rs. 133257 lakh
upto 31.03.2015) from certain subsidiaries with state governments/ their
companies (with significant accumulated losses) for services rendered and
funds advanced to them (including interest thereon), besides, holding
investments therein at a book value of Rs. 1060.58 lakh as at 31.03.2016
(Previous Year Rs. 1060.58 lakh) against which the management has
represented that these investments being of long term nature, the
shortfall/diminution in their value is not permanent and that the intrinsic
value of the assets owned by these companies are sufficient to recover the
Company's dues and it's cost of investments, even when two of these
companies are non-operational and the present net worth of most of the
companies is in the negative. Further, pursuant to the Gol decision, the
Ministry of Tourism has also initiated the proposal for saleflease of hotel
properties” of the Company and its subsidiaries and in view of the same
there remains no doubt aboul recoverability of the amounts invested by the
Company and its other recoverable, [Refer Note no, 17(1), 14A(1) & 32 (10)].

b}  The Ashok Hotel, New Delhi, a unit of the Company, paid on different
dates during the year, sums aggregating Rs. 117.04 lakh to the Service Tax
Department for the excess CENVAT Credit availed by them on their input
services as per the observations in their last statutory audit report for the
year ended 31* March 2015 dt, 21% May 2015, Para 4(iii). However, the Unit
has neither deposited interest payable under the provisions of service-tax
law on the said sum of Rs. 117.04 lakh nor provided the liability in respect
thereof in the books of accounts, the impact whereof remains indeterminate
on the financial statements,

e



Qualified Opinion

In our opinion and to the best of our information and according to the
explanations given to us, except for the effects of the matter described in the Basis
for Qualified Opinion paragraph above, the aloresaid Standalone financial
statements give the information required by the Act in the manner so required and
give a true and fair view in conformity with the accounting principles generally
accepted in India, of the state of affairs of the Company as at 31# March 2016, its
profit and cash flow for the year ended on that date.

Emphasis of Matter

a)  The amount of consumption of stock of stores, crockery, cutlery, ete, has been
worked out by adding to the opening balances, the purchases made during the
year and deducting them from the closing balance at the yearend based on the
physical inventories valued as per the accounting policy, and accordingly,
separate impact of loss/shortage/wastage included in the consumption
thereof in the financial statements of the wnits of the Company remains
indeterminate [ Refer Para no,32(3 )]. Our opinion is not qualified in respect of
this matter.

by We drawe attention to the Note 31para C, regarding the Company's appeal in
the matter of vacation of property dismissed by the Divisional bench of
Hon'ble Delhi High Court on 22.04.2016, and the Company is in the process of
filing SLP with the Hon'ble Supreme Court of India and the management is of
the view, supported by the legal opinion, that the appeal will be successfully
challenged and the Company’s liability will be substantially lower thaw the
sum Rs. 1,314.21 lakh deposited by them. However, on prudent basis the
Company has made provision in the books of accounts for Rs, 1,314.21 lakh
pending finalization of the matter, the 50% of the decreed amonnt provided is
shown as Exceptional Item in the Statement of Profit & Loss and the balance
amoennt with interest upto 31.03.2016 has been included under continent
liabilities. Our opinion is not qualified in respect of this matter.

Other Matter

We did not audit the financial statements /information of 35 branches included in
the Standalone financial statements of the Company whose financial
statements/ financial information reflect total assets of Rs. 25,369.19 lakh as at 31
March, 2016 and total revenues of Rs. 29,753.06 lakh for the year ended on that date,
as  considered  in the Standalone financial  statements.  The  financial
statements/ information of these branches have been audited by the branch auditors
whose reports have been furnished to us, and our opinion in so far as it relates to the



disclosure of amounts included in respect of these branches, is based solely on the
report of such branch auditors, Qur opinion is not qualified in respect of this matter.

Report on Other Legal and Regulatory Requirements

l.

As required by the Companies (Auditor’s Report) Order, 2016 ("the Order”),
issued by the Central Government of India in terms of sub-section (11) of
section 143 of the Act, and on the basis of such checks of the books and
records of the Company as we considered appropriate and according to the
information and explanation given to us, we give in the YAnnexure A" a
statement on the matters specified in paragraphs 3 and 4 of the said Order.

As required by section 143(3) of the Act, we report thak:

(a)

(b)

(i)

(d)

(¢)

()

We have sought and obtained all the information and explanations
which to the best of our knowledge and belief were necessary for the
purposes of our audit;

Except for the effects of the matter described in the Basis for
Qualified Opinion paragraph above, in our opinion, proper books of
account as required by law have been kept by the Company so far as it
appears from our examination of those books;

The reports on the accounts of branch offices of the Company audited
under section 143(8) of the Act by branch auditors have been senl to us
and have been properly dealt with by us in preparing this report.

The Balance Sheet and the Statement of Profit and Loss, and the Cash
Flow Statement dealt with by this Report are in agreement with the
books of account and with the returns received from the branches not vistted
iy us.

Except for the effects of the matter described in the Basis for
Qualified Opinion paragraph above, In our opinion, the aforesaid
financial statements comply with the Accounting Standards specified
under Section 133 of the Act, read with Rule 7 of the Companies
(Accounts) Rules, 2014;

The matters described in the Basis for Qualified Opinion Paragraph
above, in our opinion, may have an adverse effect on the functioning of
the Company.

Bemng a Government Company, pursuant to Notification No. GSR 29(E)
dated 21+ October 2003, issued by the Government of India, provisions
of sub-section (2) of Section 164 of the Companies Act, 2013, are not
applicable to the Company ;

LR



(g) The qualification relating to the mainténance of accounts and other
matters connected therewith are as stated in the Basis for Qualified
Opinion paragraph above;

(h) With respect to the adequacy of the intemal financial control over
financial reporting of the Company and the operating effectiveness of
such control, refer to our separate report in "Annexure B",

(i) With respect to the other matters to be included in the Auditor’s
Report m accordance with Rule 11 of the Companies (Audit and
Auditors) Rules, 2014, in our opinion and o the best of our
mformation and according to the explanations given to us:

i) The Company has disclosed the impact of pending litigations on
its financial position in its financial statements — Refer Note 31 to
the financial statements;

ii) The Company did not have any long-term contracts including
derivative contracts for which there were any material foreseeable
losses; and

iii)  An amount of Rs. 0.10 lakh required to be transferred to the
Investor Education and Protection Fund was outstanding at the
year-end was deposited on 9% May 2016.

For Kishore & Kishore
Chartered Accountants
Firm Regn, No, : 000291N

=

Place: New Delhi (CA Anghu Gupta)
Date: 30" May, 2016 ; Partner
M.No. 077891



"ANNEXURE A" TO INDEPENDENT AUDITOR'S REPORT
For the year ended 31.03.2016

The annexure "A’ referred to in our report of even date on the accounts of, India
Tourism Development Corporation Limited, New Delhi, for the year ended 312
March 2016, we report that;

1)
{a) The Company has generally maintained proper records showing full

particulars, including quantitative details and situation of fixed assets
except in few units/bravches where records were mconplete in respect of
quantitative detasls, situation, elc.

(b) As per the information & explanation given to us, the fixed assets have
been physically verified by the management generally at interval of one
vear. [n most of the units/branches as well as tn Head-office, the book balance and
physical balances Iave not been reconciled and hence, the discrepancies have hot
been ascertained for necessary adjustments i the hooks of accounts.

(c) The title deed of tmmavable properties in folloiving cases are not held in the name
of Hie Company:

S. no. | Name of the Unit Status of the Title Deed

Lease deed is in the name of Ashok Hotels Lid.
The Ashok, New which was merged with the Company on
Delhi 28.03.1970 and not been transferred in the name
of the Company.

Lease deed expired on 11.01.2010

The land at B.C.P. Marg measuring 1.5 acre was
donated by the Government of Bihar and 1s not
supported by title deed.

4 ATT, Delhi Title deed of leasehold land not available
Samrat Flotel, New Title deed of leasehold land (3.19%cre) not

Delhi execuled

Hotel Tammu Asholk,
Jammu

Hotel Pathiputra
Ashok, Parna

Ly

ii) As per the mformation & explanation provided to us, the inventories have
been physically verified by the management generally once in a year. Few of
the branch anditors have reported that physical vertfication report was not avarlable
for verification.

The Company is generally maintaining proper record ol inventory but e
closing inventory 15 recorded in the books of accotints on the basis of physically
avqilable imventory and no actual shortage/fossfwastage 1s recorded.

i) As per the information and explanations given to uvs, the Company has not
granted any loan, secured or unsecured to companies, firms, limited lability

N



partnerships or other parties covered in the register maintained under
section 189 of the Companies Act, 2013, therefore clause 3(iii) (a) (b) and ()
of the Comparues (Auditors Report) Order, 2016, are not applicable.

As per the information and explanations given to us, the Company has
complied with the provisions of section 185 and 186 of the Companies Act,
213,

iv)

v) As per the information and explanation given to us, the Company has nol
accepted any deposit from the public in terms of section 73 to 76 or any other
relevant provisions of the Companies Act, 2013, and the Rules framed there
under. Thus, the directives of Reserve Bank of India and provisions of clause
3 (v) of the Companies (Auditors Report) Order, 2016, are not applicable.

As per the information and explanation given o us, maintenance of cosl
records has not been prescribed by the Central Government under sub-
section (1) of seéction 148 of the Companies Act, 2013,

vi)

{a) In our opinion the Corporation is generally regular in depositing
undisputed statutory dues including Provident Fund, Income-Tax, Sales-Tax,
Service-Tax, customs duty, excise duty, value-added tax, cess and any other
statutory dues to the appropriate authorities and if not, the extent of arrears of
mitstaniling stabutory duwes as at the tast day of financial year concerned for a period
of more than six months from the date they becamwe payable, are given below:

vil)

Astiost (R%idn Period to which |
Name of the Unit Nature of Dues lakh) ; the amount
| Relates
Ashok Institute of
I I.Dﬁl:ri-hllll}’ & EDE 021 More than 6
lourism months
| Management
Vigvan Bhawan ESl 4.78 More than 6
’ months
Hyderalad House | ES] 17y Ve Gan
| manths

(b) Cess, dues of Income-Tax or Sales-Tax or Wealth-Tax or Service-Tax or duty of
customs or duty of excise or value added tax have not been depostted on account

of dispute:

| Name of the | Nature  of | Amount Period  to | Forum where
Unit Dues (Rs. in lakh) | which  the | Dispute is
Amount Pending
Relates
Hotel Bihar VAT .09 Earlier Years | [CCT, Patna
Patliputra
 Ashok, Patna L




Vi)

%)

%)

Ashok Custom Duty | 18478.67 2004-05 CESTAT

International

Trade

Division

Ashok Custom Duty | 4217 2003 Committee of

International Dispute

Trade

Division

Ashok Sales/ VAT 2.465.62 1995-08 Commissioner

International Appeals

Trade

Division

Ashok Events | Service Tax 39,65 2006-2009 Additional
Commussioner
of Service Tax

Kalinga Excise Duty | 1333 2002-03 High  Court,
Odisha

Kalinga Service Tax | 5291 Earlier Years | Additional
Director
General,
DNGCEL
Kolkata

Taj Trade Tax 0.50 30.09.2002 Department

Restaurani of VAT

Taj Trade Tax (.79 12.02.2003 Department

Restaurant of VAT

Haoltel Ashok | Service Tax 7in.93 Earlier Years | CESTAT,
Delhi

L.MPH Service Tax 1648 29.03.2016 Comimssioner
of Central
Excise,

| Mysare

According to the information and explanations given to us, the Company has
not taken any loan from any financial mstitution, Bank or issued any
debentures till the end of financial year. Hence the provisions of clause 3(viii)
of the Companies (Auditors Report) Order, 2016, regarding reporting on
default in repayment of dues to financial institution or bank or debenture is
not applicable.

According, to the information provided and explanations given to us, no
moneys have been raised by way of initial public offer or further public offer
(including debt instruments) nor any term loan from any bank or financial
institutions. Thus provisions of clause 3 (ix) of the Companies (Auditors
Report) Order, 2016, are not applicable to the Company,

As per the information provided and explanation given to us, no fraud by or
on the Company by its officers or emplovees has been noticed or reported
during the year,



%)
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xiii)

%1v)

xv)

xvi)

Place: New Delhi (CA Anshu Gupta)

As per the information and explanation given to us the provisions of section 197 read
with Schedule V to the Companies Acl, 2013, are not applicable on Government
Company. Thus, the provisions of clause 3 (xi) of the Companies (Auditors
Report) Order, 2016, are not applicable to the Company.

The Company is not a Nidhi Company, so the provisions of clause 3 (xii) of
the Campanies (Auditors Report) Order, 2016, are nol applicable

According to the information and explanations given to us, all transactions
with the related parties are in compliance with section 177 and 188 of
Companies Act, 2013, and wherever applicable the details have been
disclosed in the Financial Statements as required by the applicable accounting
standards.

According to the information and explanations provided to us, the Company
has not made any preferential allotment or private placement of shares or
fully or partly convertible debentures during the year under review so, the
requirement of section 42 of the Companies Act, 2013, are not applicable on it;
therefore clause 3 (xiv) of the Companies (Auditors Report) Order, 2016, are
not applicable to the Company.

According lo information and explanations given to us, the Company has not
entered into any non-cash transactions with directors or persons connected
with him, therefore clause 3 (xv) of the Companies (Auditors Report) Order,
2016, are not applicable to the Company.

According to information and explanations given to us, the Company is not
required to be registered under section 45-1A of the Reserve Bank of India
Act, 1934, therefore clause 3 (xvi) of the Companies (Auditors Report) Order,
2016, are not applicable to the Company.

For Kishore & Kishore
Chartered Accountants
~ Firm Regn. No. : Q029N

Date: 30" May, 2016 Partner

M.No. 077891



"ANNEXURE B" TO INDEPENDENT AUDITOR’S REPORTOF EVEN DATE ON
THE FINANCIAL STATEMENTS OF INDIA TOURISM DEVELOPMENT
CORPORATION LIMITED, NEW DELHI.

Report on the Internal Financial Controls under Clause (i) of Sub-section 3 of
Section 143 of the Companies Act, 2013 (“the Act”)

We have audited the internal financial controls over financial reporting of India
Tourism Development Corporation Limited, New Delhi, as of March 31, 2016, in
conjunction with our audit of the financial statements of the Company for the year
ended on that date.

Management's Responsibility for Internal Financial Controls

The Company’s managemenl is responsible for establishing and maintaining
internal financial controls based on “the internal control over financial reporting
criteria established by the Company considering the essential components of internal
comtrol stated in the Guidance Note on Audit of Internal Financial Controls Over
Financial Reporting (the “Guidance Note”) issucd by the Institute of Chartered
Accountants ol India”. These responsibilities include the design, implementation
and  maintenance of adequate internal financial controls that were operating
effectively for ensuring the orderly and efficient conduct of its business, including
adherence to the Company’s policies, the safeguarding of its assets, the prevention
and detection of frauds and errors, the accuracy and completeness of the accounting
records, and the imely preparation of reliable financial information, as required
under the Companies Act, 2013,

Auditors’ Responsibility

Cur responsibility 1s to express an opinion on the Company’s internal financial
controls over financial reporting based on our audit and considering the reports of
the branch auditors. We conducted our audit in accordance with the Guidance Note
on Auwdit of Internal Financial Controls Over Financial Reporting (the "Guidance
Note”) and the Standards on Auditing issued by ICAI and deemed to be prescribad
under section 143(10) of the Companies Act, 2013, to the extent applicable to an audit
of internal financial controls, both applicable o an audit of Internal Financial
Controls and, both issued by the Institute of Chartered Accountants of India. Those
Standards and the Guidance Note require that we comply with ethical requirements
and plan and perform the audit to obtain reasonable assurance about whether
adequate internal financial controls over financial reporting was established and
maintained and if such controls operated effectively in all material respects,



Our audit involves performing procedures to obtain audit evidence aboul the
adequacy of the internal financial controls system over financial reporting and their
operating effectiveness. Our audit of internal financial controls over financial
reporting, included obtaining an understanding of intemal financial controls over
fimancial reporting, assessing the risk that a material weakness exists, and testing
and evaluating the design and operating effectiveness of internal control based on
the assessed risk. The procedures selected depend on the auditor's judgment,
including the assessment of the risks of material misstatement of the financial
statements, whether due to fraud or error,

We believe that the audit evidence, we have obtained is sufficient and appropriate to
provide a basis for our audit opinion on the Company’s internal financial controls
system over financial reporting,.

Meaning of Internal Financial Controls over Financial Reporting

A Company's internal financial control over financial reporting is a process designed
to provide reasonable assurance regarding the reliability of financial reporting and
the preparation of financial statements for external purposes in accordance with
generally accepted accounting principles. A Company's internal financial control
over financial reporting includes those policies and procedures that (1) pertain to the
maintenance of records that, in reasonable detail, accurately and fairly reflect the
transactions and dispositions of the assets of the Company; (2) provide reasonable
assurance that transactions are recorded as necessary to permit preparation of
financial statements in accordance with generally accepted accounting principles,
and that receipts and expenditures of the Company are being made only in
accordance with authorizations of management and directors of the Company; and
(3) provide reasonable assurance regarding prevention or timely detection of
unauthorized acquisition, use, or disposition ol the Company's assets that could
have & material effect on the financial statements.

Inherent Limitations of Internal Financial Controls over Financial Reporting

Because of the inherent limitations of internal financial controls over financial
reporting, including the possibility of collusion or improper management override of
controls, material misstatements due to error or fraud may occur and not be
detected. Also, projections of any evaluation of the internal financial controls over
financial reporting to future periods are subject to the risk that the internal financial
contral over financial reporting may become inadequate because of changes in
conditions, or that the degree of compliance with the policies or procedures may
deteriorate,
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Opinion

In our opinion, the Company generally has, in all material respects, an adequate
internal financial controls system over [inancial reporting and such internal financial
controls over financial reporting were operating effectively as at March 31, 2016,
based on “the internal control over financial reporting criteria established by the
Company considering the essential components of internal control stated in the
Guidance Note on Audit of Internal Financial Controls Over Financial Reporting
issued by the Institute of Chartered Accountants of India”.

For Kishare & Kishore
Chartered Accountants
Firm Regn No. 000291N

Place: New Delhi ~ (CA Anshu Gupta)

Date: 30 May, 2016 . Partner
M. No. 077891
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INDEPENDENT AUDITOR’S REPORT

TO THE MEMBERS OF INDIA TOURISM DEVELOPMENT CORPORATION LIMITED, NEW
DELHI

Report on the Consolidated Financial Statements

We have audited the accompanying consolidated financial statements of
INDIA TOURISM DEVELOPMENT CORPORATION LIMITED, New
Delhi, (hereinafter referred to as “ the Holding Company”) and its
subsidiaries (the Holding Company and its subsidiaries together referred to as
“the Group”), its associates and jointly controlled entities, comprising of the

Consolidated Balance Sheet as at 315t. March, 2016, the Consolidated
Statement of Profit and Loss, the Consolidated Cash Flow Statement, and a
summary of the Significant Accounting Policies and other explanatory
information for the year then ended (hereinafter referred to as “the
consolidated financial statements”).

Management’s Responsibility for the Consolidated Financial Statements

The Holding Company’s Board of Directors is responsible for the matters in
Section 134(5) of the Companies Act, 2013, (“the Act”) with respect to the
preparation and presentation of these Consolidated financial statements that
give a true and fair view of the consolidated financial position, consolidated
financial performance and consolidated cash flows of the Group including its
associates and jointly controlled entities in accordance with the accounting
principles generally accepted in India, including the Accounting Standards
specified under Section 133 of the Act, read with Rule 7 of the Companies
(Accounts) Rules, 2014. The respective Board of Directors of the companies
included in the Group are responsible for maintenance of adequate
accounting records in accordance with the provisions of the Act for
safeguarding the assets of the Group and for preventing and detecting the
frauds and other irregularities; selection and application of appropriate
accounting policies; making judgments and estimates that are reasonable
and prudent; and  design, implementation and maintenance of adequate
internal financial controls that were operating effectively for ensuring the
accuracy and completeness of the accounting records, relevant to the
preparation and presentation of the financial statements that give a true and
fair view and are free from material misstatement, whether due to fraud or
error, which have been used for the purpose of preparation of the
consolidated financial statements by the Directors of the Holding Company,
as aforesaid . )

Auditor’s Responsibility

Our responsibility is to express an opinion on these consolidated financial
\;‘( statements based on ouraudit.

v
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We have taken into account the provisions of the Act, the accounting and
auditing standards and matters which are required to be included in the
audit report under the provisions of the Act and the Rules made thereunder.

We conducted our audit in accordance with the Standards on Auditing
specified under Section 143(10) of the Act. Those Standards require that we
comply with ethical requirements and plan and perform the audit to obtain
reasonable assurance about whether the financial statements are free from
material misstatement.

An audit involves performing procedures to obtain audit evidence about the
amounts and the disclosures in the financial statements. The procedures
selected depend on the auditor’s judgment, including the assessment of the
risks of material misstatement of the consolidated financial statements,
whether due to fraud or error. In making those risk assessments, the
auditor considers internal financial control relevant to the Holding
Company’s preparation of the consolidated financial statements that give a
true and fair view in order to design audit procedures that are appropriate in
the circumstances. An audit also includes evaluating the appropriateness of
the accounting policies used and the reasonableness of the accounting
estimates made by the Holding Company’s Board of Directors, as well as
evaluating the overall presentation of the consolidated financial statements.

We believe that the audit evidence we have obtained is sufficient and
appropriate to provide a basis for our qualified audit opinion on the
consolidated financial statements.

Basis for Qualified Opinion

a) The Company has dues of Rs. 1668.87 lakh as at 31.03.2016 (Rs. 1332.57
lakh upto 31.03.2015) from certain subsidiaries with state
governments/ their companies (with significant accumulated losses)
for services rendered and funds advanced to them (including interest
thereon), besides, holding investments therein at a book value of Rs.
1060.58 lakh as at 31.03.2016 (Previous Year Rs. 1060.58 lakh) against
which the management has represented that these investments being
of long term nature, the shortfall/diminution in their value is not
permanent and that the intrinsic value of the assets owned by these
companies are sufficient to recover the Company’s dues and it’s cost
of investments, even when two of these companies are non-
operational and the present net worth of most of the companies is in
the negative. Further, pursuant to the Gol decision, the Ministry of
Tourism has also initiated the proposal for sale/lease of hotel
properties” of the Company and its subsidiaries and in view of the
same there remains no doubt about recoverability of the amounts
invested by the Company and its other recoverables. (Refer Note no.
17(1), 14A(1) & 32(10) of the ITDC Standalone Financial Statements).

b) The Ashok Hotel, New Delhi, a unit of the Company, paid on
different dates during the year, sums aggregating Rs. 117.04 lakh to



the Service Tax Department for the excess CENVAT Credit availed by
them on their input services as per the observations in their last
statutory audit report for the year ended 315t March 2015 dt, 21st May
2015, Para 4(iii). However, the Unit has neither deposited interest
payable under the provisions of service-tax law on the said sum of Rs.
117.04 lakh nor provided the liability in respect thereof in the books
of accounts, the impact whereof remains indeterminate on the
financial statements .

Qualified Opinion

In our opinion and to the best of our information and according to the
explanations given to us, except for the effects of the matter described in the
Basis for Qualified Opinion paragraph above, the aforesaid Consolidated
financial statements give the information required by the Act in the manner
so required and give a true and fair view in conformity with the accounting
principles generally accepted in India, of the consolidated state of affairs of
the Group, its associates and jointly controlled entities as at 31t March 2016,
their consolidated profit and their consolidated cash flow for the year ended
on that date.

Emphasis of Matter

a)

b)

The amount of consumption of stock of stores, crockery, cutlery, etc, has
been worked out by adding to the opening balances, the purchases made
during the year and deducting them from the closing balance at the
yearend based on the physical inventories valued as per the accounting
policy, and accordingly, separate impact of loss/shortage/wastage
included in the consumption thereof in the financial statements of the
units of the Company remains indeterminate [Refer note no.32 para 2].
Our opinion is not qualified in respect of this matter.

We draw attention to the Note 3lpara (H), regarding the Company’s
appeal in the matter of vacation of property dismissed by the
Divisional bench of Hon’ble Delhi High Court on 22.04.2016, and the
Company is in the process of filing SLP with the Hon’ble Supreme
Court of India and the management is of the view, supported by the
legal opinion, that the appeal will be successfully challenged and the
Company’s liability will be substantially lower than the sum Rs.
1,314.21 lakh deposited by them. However, on prudent basis the
Company has made provision in the books of accounts for Rs. 1,314.21
lakh pending finalization of the matter, the 50% of the decreed amount
provided is shown as Exceptional Item in the Statement of Profit &
Loss and the balance amount with interest upto 31:03.2016 has been
included under continent liabilities. Our opinion is not qualified in
respect of this matter. '

In the matter of Assam Ashok Hotel Corporation Ltd. the lease period
of the land taken on lease from the government of Assam is to expire on



08-07-2016. Our opinion is not qualified in respect of this matter [Refer
note no.11].

d)  In the matter of M.P Ashok Hotel Corporation LTD. the lease of the
land is about to expire. Our opinion is not qualified in respect of this
matter. [Refer note no.11].

Other Matter

We did not audit the financial statements /information of following
subsidiaries and joint controlled entities, whose financial statement/ financial
information reflect total assets of Rs. 2,678.57 lakh as at 31st March, 2016, total
revenues of Rs. 2,257.44 lakh and net cash flows amounting to (Rs. 180.90
lakh) for the year ended on that date, as considered in the consolidated
financial statements. The consolidated financial statement also include the
Group’s share of net loss of Rs. 573.70 lakh for the year ended 31st March 2016,
as considered in the consolidated financial statements, in respect of
associates, whose financial statements/financial information have not been
audited by us. These financial statements/ financial information have been
audited by other auditors whose reports have been furnished to us by the
management and our opinion on the consolidated financial statements, in so
for as it relates to the amounts and disclosures included in respect of these
subsidiaries, jointly controlled entities and associates, and our report in terms
of sub-sections (3) and (11) of Section 143 of the Act, in so far as it relates to
the aforesaid subsidiaries , jointly controlled entities and associates, is based
solely on the reports of the other auditors.

The details of Assets, Revenues and Net Cash Flows in respect of these
subsidiaries and joint venture to the extent to which they are reflected in the
consolidated financial statements are given below:

Name of Subsidiary Total Total Revenue | Net Cash flow
Assets

Madhya Pradesh Ashok Hotel 6,05,55,705.41 7,22,63,122.45 | (10,969,364.73)

Corporation Ltd. :

Utkal Ashok Corporation Ltd. 2,72,38,830.19 3,500.00 2,682,951.50
| Assam Ashok Corporation Ltd. 4,14,18,046.00 | 6,99,56,409.00 (2,269,864.00)

Ranchi Ashok Bihar Hotel 3,52,72,633.00 | 1,47,61,215.00 (2,566,900.00)

Corporation Ltd.

Pondicherry Hotel Ashok 2,99,59,464.45 | 3,90,92,299.94 (243,360.88)

Corporation Ltd. ‘ |

Punjab Ashok Hotel Corporation 2,91,28,821.39 0.00 788,850.00

Ltd.

Donyi Polo Ashok Hotel 3,91,23,991.66 | 2,92,56,871.18 (5,512,373.38)
| Corporation Ltd.

ITDC Aldeasa India Private Ltd. 51,59,537.47 4,11,217.37 -

Total 26,78,57,029.57 | 22,57,44,634.94 | (18,090,061.49)

Our opinion on the consolidated financial statements, and our report on other
legal and regulatory requirements below, is not modified in respect of the
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above matters with respect to our reliance on the work done and the reports of
the other auditors and the financial statements/ financial information certified
by the management.

Report on Other Legal and Regulatory Requirements

1.

As required by the Companies (Auditor’s Report) Order, 2016 (“the
Order”), issued by the Central Government of India in terms of sub-
section (11) of section 143 of the Act, based on the comments in the
Auditors” Report of the Holding Company, subsidiaries, associates and
jointly controlled companies incorporated in India, and according to the
information and explanation given to us, we give in the “Annexure A” a
statement on the matters specified in paragraphs 3 and 4 of the said
Order.

As required by section 143(3) of the Act, we report that:

(@)

(c)

(e)

We have sought and obtained all the information and
explanations which to the best of our knowledge and belief were
necessary for the purposes of our audit;

Except for the effects of the matter described in the Basis for
Qualified Opinion paragraph above, in our opinion, proper
books of account as required by law relating to preparation of the
aforesaid consolidated financial statements have been kept so far
as it appears from our examination of those books;

The reports on the accounts of branch offices of the Holding
Company, its subsidiaries, associates and jointly controlled
companies incorporated in India, audited under section 143(8) of
the Act by branch auditors and other auditors have been sent to
us and have been properly dealt with by us in preparing this
report.

The Consolidated Balance Sheet and the Consolidated Statement
of Profit and Loss, and the Consolidated Cash Flow Statement
dealt with by this Report are' in agreement with the books of
account maintained and with the returns received from the branches of
the Holding Company, its subsidiaries, associates and jointly controlled
companies incorporated in India not visited by us.

Except for the effects of the matter described in the Basis for
Qualified Opinion paragraph above, in our opinion, the
aforesaid consolidated financial statements comply with the
Accounting Standards specified under Section 133 of the Act, read
with Rule 7 of the Companies (Accounts) Rules, 2014;

The matters described in the Basis for Qualified Opinion
Paragraph above, in our opinion, may have an adverse effect on
the functioning of the Group.



(f) Being a Government Company, pursuant to Notification No. GSR
29(E) dated 21st October 2003, issued by the Government of India,
provisions of sub-section (2) of Section 164 of the Companies Act,
2013, are not applicable to the Company ;

(g) The qualification relating to the maintenance of accounts and
other matters connected therewith are as stated in the Basis for
Qualified Opinion paragraph above;

(h) With respect to the adequacy of the internal financial control over
tinancial reporting of the Group and the operating effectiveness of
such control, refer to our separate report in "Annexure B".

(i) With respect to the other matters to be included in the
Auditor’s Report in accordance with Rule 11 of the Companies
(Audit and Auditors) Rules, 2014, in our opinion and to the best
of our information and according to the explanations given to us:

i) The consolidated financial statements disclose the
impact of pending litigations on the consolidated
financial position of the Group - Refer Note 31 to the
consolidated financial statements;

i) The Group did not have any long-term contracts including
derivative contracts for which there were any material
foreseeable losses; and

iii)  An amount of Rs. 0.10 lakh required to be transferred to
the Investor Education and Protection Fund was
outstanding at the year-end was deposited on 9t May
2016 in respect of the Holding Company.

For Kishore & Kishore
Chartered Accountants

Firm Regn. Nq.: 00291N

-

Place: New Delhi (CA Anshu Gupta)
Date: 30t May, 2016 Partner
M.No. 077891



"ANNEXURE A" TO INDEPENDENT AUDITOR’S REPORT
For the year ended 31.03.2016

The annexure "A’ referred to in our report of even date on the consolidated
accounts of, India Tourism Development Corporation Limited, New Delhi, its
subsidiaries, associates and jointly controlled companies incorporated in India
for the year ended 315t March 2016, we report that;

i
)

(a) The Group has generally maintained proper records showing full
particulars, including quantitative details and situation of fixed
assets except in few units/branches/subsidiaries/ jointly controlled
companies where records were incomplete in respect of quantitative details,
situation, etc.

(b) As per the information & explanation to us, the fixed assets have
been physically verified by the management generally at the
yearend except Utkal Ashok Hotel Corporation Ltd. In most of the
units/branches/subsidiaries/jointly controlled companies as well as in Head-
office, the book balance and physical balances have not been reconciled and
hence, the discrepancies have not been ascertained for necessary
adjustments in the books of accounts.

(c) The title deed of immovable properties in following cases are not held in the
name of the Holding Company:

S.no. | Name of the | Status of the Title Deed
Unit |
1 The Ashok, New ' Lease deed is in the name of Ashok Hotels
Delhi Ltd. which was merged with the Company
' | on 28.03.1970 and not been transferred in the
| | name of the Company.
2 | f:}tli(]j?r:;u ‘ Lease deed expired on 11.01.2010
3 Hotel Patliputra | The land at B.C.P. Marg measuring 1.5 acre
Ashok, Patna was donated by the Government of Bihar
and is not supported by title deed.
( 4 ATT, Delhi Title deed of leasehold land not available
5 Samrat Hotel, | Title deed of leasehold land (3.195 acre) not
New Delhi | executed
1i) As per the information & explanation provided to us, the inventories

have been physically verified, by the management generally once in a
year. Few of the branch auditors have reported that physical verification
report was not available for verification.

The Group is generally maintaining proper record of inventory but the
closing inventory is recorded in the books of accounts on the basis of
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iif)

iv)

Vi)

vii)

physically available inventory and no actual shortage/loss/wastage 1is
recorded.

As per the information and explanations given to us, the Company has
not granted any loan, secured or unsecured to companies, firms,
limited liability partnerships or other parties covered in the register
maintained under section 189 of the Companies Act, 2013, therefore
clause 3(iii) (a) (b) and (c) of the Companies (Auditors Report) Order,
2016, are not applicable.

As per the information and explanations given to us, the Company has
complied with the provisions of section 185 and 186 of the Companies
Act, 2013.

As per the information and explanation given to us, the Company has
not accepted any deposit from the public in terms of section 73 to 76 or
any other relevant provisions of the Companies Act, 2013, and the
Rules framed there under. Thus, the directives of Reserve Bank of
India and provisions of clause 3 (v) of the Companies (Auditors
Report) Order, 2016, are not applicable.

As per the information and explanation given to us, maintenance of
cost records has not been prescribed by the Central Government under
sub-section (1) of section 148 of the Companies Act, 2013.

(a) In our opinion the Group is generally regular in depositing
undisputed statutory dues including Provident Fund, Income-Tax,
Sales-Tax, Service-Tax, customs duty, excise duty, value-added tax, cess
and any other statutory dues to the appropriate authorities and if not,
the extent of arrears of outstanding statutory dues as at the last day of financial
year concerned for a period of more than six months from the date they became
payable, are given below:

! Amount Period to

Name of the | Nature of (Rs in which the
Unit/subsidiaries/]V Dues . amount

lakh)

\ Relates

Ashok Institute of Hospitality | EPE 021 More than 6
& Tourism Management . ' months

Vigyan Bhawan ESI 4.78 More than 6
o g e R months

Hyderabad House ‘ ESI 1.71 More than 6
s months

Assam Ashok Hotel | Value Added | 15.05 More than 6
| corporation Ltd. | Tax ] ’ months

Assam Ashok Hotel | General Sales | 1.18 More than 6
corporation Ltd. - I Tax L | months

Assam Ashok Hotel | Expenditure | 2.89 More than 6
corporation Ltd. - Tax | months

Assam Ashok Hotel | Luxury Tax 2.21 More than 6
corporation Ltd. months

| Ranchi Ashok Hotel | Sales Tax | 0.77 | More than 6




Amount Period to |
Name of the | Nature of Rs v in which the
Unit/subsidiaries/]V Dues (Rs. amount
lakh)
Relates
Corporation Ltd. months
Ranchi Ashok Hotel | Luxury Tax 0.02 More than 6
Corporation Ltd. months

(b)

Cess, dues of Income-Tax or Sales-Tax or Wealth-Tax or Service-Tax
or duty of customs or duty of excise or value added tax have not

been deposited on account of dispute:

Name of the | Nature of | Amoun | Period to | Forum where
Unit Dues t which the | Dispute is
Amount Pending
Relates
Hotel Bihar VAT 3.09 Earlier JCCT, Pama
Patliputra Years
Ashok, Patna
Ashok Custom 18,478.6 | 2004-05 CESTAT
International | Duty 7
Trade
Division
| Ashok Custom 42.17 2003 Committee of
International | Duty Dispute
| Trade
' Division :
Ashok Sales/VAT | 2,465.62 | 1995-08 Commissioner
International appeals
Trade
Division
Ashok Events | Service Tax | 39.65 2006-2009 Additional
: Commissioner of
Service Tax
Kalinga Excise Duty | 13.33 2002-03 High Court,
Ashok ' QOdisha
Kalinga Service Tax | 52.91 Earlier Additional
Ashok Years Director General,
DGCE], Kolkata
Taj Trade Tax 0.50 30.09.2002 Department of
| Restaurant VAT
| Taj Trade Tax | 0.79 12.02.2003 | Department  of
Restaurant VAT
Hotel Ashok | Service Tax | 701.93 Earlier CESTAT, Delhi
o Years
LMPH Service Tax | 16.48 29.03.2016 Commissioner of |
. Central Excise,
- Mysore
Assam Ashok | Service Tax, | 89.96 Not CESTAT, Kolkata
Hotel Interest & Mentioned
Corporation | Penalty
Ltd. -
M P Ashok | Service Tax | 5.59 2008-09 to | CESTAT, New
| Corporation 2012-13 Delhi
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viii)

ix)

xi)

xii)

| Ltd.

iM P Ashok | Luxury Tax | 1.38 2004-05 No Forum,

Corporation dispute with

Ltd. commercial ~ Tax
Deptt.

M P Ashok | Service Tax | 0.17 - 2013-14 Commissioner(Ap

Corporation peal)

Ltd.

According to the information and explanations given to us, the Group
has not taken any loan from any financial institution, Bank or issued
any debentures till the end of financial year except in the case of Assam
Ashok Hotel Corporation, the detail of outstanding as follow:

Particular ] ]
Amount

_ (Rs. in lakh)
Assam Industrial Developmenﬂ 90.007
Corporation Ltd.
Interest on Loan

195.44
Panel Interest
40.39
Additional interest
40.87
Total
| 366.70

According to the information provided and explanations given to us,
no moneys have been raised by way of initial public offer or further
public offer (including debt instruments) nor any term loan from any
bank or financial institutions. Thus provisions of clause 3 (ix) of the
Companies (Auditors Report) Order, 2016, are not applicable to the
Company.

As per the information provided and explanation given to us, no fraud
by or on the Group by its officers or employees has been noticed or
reported during the year.

As per the information and explanation given to us the provisions of
section 197 read with Schedule V to the Companies Act, 2013, are not
applicable on Government Company. Thus provisions of clause 3 (xi) of
the Companies (Auditors Report) Order, 2016, are not applicable to the
Company. )

The Group does not have any Nidhi Company, so the provisions of
clause 3 (xii) of the Companies (Auditors Report) Order, 2016, are not
applicable

w
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xiii) According to the information and explanations given to us, all
transactions with the related parties are in compliance with section 177
and 188 of Companies Act, 2013, and wherever applicable the details
have been disclosed in the Consolidated Financial Statements as
required by the applicable accounting standards.

xiv)  According to the information and explanations provided to us, the
Company has not made any preferential allotment or private placement
of shares or fully or partly convertible debentures during the year under
review so, the requirement of section 42 of the Companies Act, 2013, are
not applicable on it; therefore clause 3 (xiv) of the Companies (Auditors
Report) Order, 2016, are not applicable to the Company.

xv)  According to information and explanations given to us, the Company
has not entered into any non-cash transactions with directors or persons
connected with him, therefore clause 3 (xv) of the Companies (Auditors
Report) Order, 2016, are not applicable to the Company.

xvi)  According to information and explanations given to us, the Company is
not required to be registered under section 45-IA of the Reserve Bank of
India Act, 1934, therefore clause 3 (xvi) of the Companies (Auditors
Report) Order, 2016, are not applicable to the Company.

For Kishore & Kishore
Chartered Accountants
Firm Regn. No.: 000291N

AN

J g
c___/
Place: New Delhi (CA Anghu Gupta)
Date: 3 0May, 2016 ‘ Partner

M.No. 077891



"ANNEXURE B" TO INDEPENDENT AUDITOR’S REPORT OF EVEN
DATE ON THE CONSOLIDATED FINANCIAL STATEMENTS OF INDIA
TOURISM DEVELOPMENT CORPORATION LIMITED, NEW DELHI, ITS
SUBSIDIARIES, ASSOCIATES AND JOINTLY CONTROLLED
COMPANIES INCORPORATED IN INDIA .

Report on the Internal Financial Controls under Clause (i) of Sub-section 3
of Section 143 of the Companies Act, 2013 (“the Act”)

We have audited the accompanying consolidated financial statements of
INDIA TOURISM DEVELOPMENT CORPORATION LIMITED, New
Delhi, (hereinafter referred to as “the Holding Company”) and its
subsidiaries (the Holding Company and its subsidiaries together referred to as
“the Group”), its associates and jointly controlled entities, in conjunction with
our audit of the financial statements of the Company for the year ended on 31st
March 2016.

Management’s Responsibility for Internal Financial Controls

The Respective Board of Directors of the Holding Company and its subsidiary
companies, which are companies incorporated in India, are responsible for
establishing and maintaining internal financial controls based on the internal
control over financial reporting criteria established by the Company
considering the essential components of internal control stated in the Guidance
Note on Audit of Internal Financial Controls over Financial Reporting issued
by the Institute of Chartered Accountants of India (“ICAI’). These
responsibilities include the design, implementation and maintenance of
adequate internal financial controls that were operating effectively for
ensuring the orderly and efficient conduct of its business, including adherence
to company’s policies, the safeguarding of its assets, the prevention and
detection of frauds and errors, the accuracy and completeness of the
accounting records, and the timely preparation of reliable financial
information, as required under the Companies Act, 2013.

Auditors” Responsibility

Our responsibility is to express an opinion on the Group’s internal financial
controls over financial reporting based on our audit and considering the
reports of the branch auditors and other auditors of the subsidiaries, associates
and jointly controlled companies. We conducted our audit in accordance with
the Guidance Note on Audit of Internal Financial Controls Over Financial
Reporting (the “Guidance Note”) and the Standards on Auditing issued by
ICAT and deemed to be prescribed under section 143(10) of the Companies Act,
2013, to the extent applicable to an audit of internal financial controls, both
applicable to an audit of Internal Financial Controls and, both issued by the
Institute of Chartered Accountants of India. Those Standards and the Guidance
Note require that we comply with ethical requirements and plan and perform
the audit to obtain reasonable assurance about whether adequate internal
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tinancial controls over financial reporting was established and maintained and
if such controls operated effectively in all material respects.

Our audit involves performing procedures to obtain audit evidence about the
adequacy of the internal financial controls system over financial reporting and
their operating effectiveness. Our audit of internal financial controls over
financial reporting included obtaining an understanding of internal financial
controls over financial reporting, assessing the risk that a material weakness
exists, and testing and evaluating the design and operating effectiveness of
internal control based on the assessed risk. The procedures selected depend on
the auditor’s judgment, including the assessment of the risks of material
misstatement of the financial statements, whether due to fraud or error.

We believe that the audit evidence, we have obtained is sufficient and
appropriate to provide a basis for our.audit opinion on the Group’s internal
financial controls system over financial reporting.

Meaning of Internal Financial Controls over Financial Reporting

A Company's internal financial control over financial reporting is a process
designed to provide reasonable assurance regarding the reliability of financial
reporting and the preparation of financial statements for external purposes in
accordance with generally accepted accounting principles. A Company's
internal financial control over financial reporting includes those policies and
procedures that (1) pertain to the maintenance of records that, in reasonable
detail, accurately and fairly reflect the transactions and dispositions of the
assets of the Company; (2) provide reasonable assurance that transactions are
recorded as necessary to permit preparation of financial statements in
accordance with generally accepted accounting principles, and that receipts
and expenditures of the Company are being made only in accordance with
authorizations of management and directors of the Company; and (3) provide
reasonable assurance regarding prevention or timely detection of
unauthorized acquisition, use, or disposition of the Company's assets that
could have a material effect on the financial statements.

Inherent Limitations of Internal Financial Controls over Financial Reporting

Because of the inherent limitations of internal financial controls over financial
reporting, including the possibility of collusion or improper management
override of controls, material misstatements due to error or fraud may occur
and not be detected. Also, projections of any evaluation of the internal
financial controls over financial reporting to future periods are subject to the
risk that the internal financial control over financial reporting may become
inadequate because of changes in conditions, or that the degree of compliance
with the policies or procedures may deteriorate.
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Opinion

In our opinion, the Holding Company and its subsidiaries, associates and
jointly controlled companies incorporated in India generally have, in all
material respects, an adequate internal financial controls system over financial
reporting and such internal financial controls over financial reporting were
operating effectively as at March 31, 2016, based on “the internal control over
financial reporting criteria established by the- Company considering the
essential components of internal control stated in the Guidance Note on Audit
of Internal Financial Controls Over Financial Reporting issued by the Institute
of Chartered Accountants of India”.

For Kishore & Kishore
Chartered Accountants
Firm Regn No. 000291N

Place: New Delhi (CA Ans mi)ta)
Date:26" May, 2016 Partner

M.No. 077891
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